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"The objective of the policy is to enable
recognition of cooperatives as legal entities and to

assure them and all organisations and institutions



PRI
o set up by the cooperative movement real equality

with other associations and entities. In order to
ensure equality, the special values and principles
of cooperatives must receive full recognition as
being desirable and beneficial to society and that
appropriate measures are taken to ensure that their
special qualities and practices are not the cause of
discrimination and disadvantage of any kind."

DOYNNANI VIPIY MDI¥ MPTHN YD ,0XNINN DINPA ¥YaP) ,NIONN DIWMY NANY MIN DY
VION IN WINPT KDY MDVLIMNIPN NYNNI MNNINND DXMIN TONNTHN NPPPNN 2D IMVDY
TONPTIN DPOPNN D ,¥aAP) 1D .APTHN TINA DDVINNIPN MNNINNA NINY 19N Y2
DXDVLINNIPN JNIN T DY WIAPIY 19, MDLAMNIPN NYNNN MNIPYD DINNND NN

SIIINDAN

"A general law on cooperatives or laws specific to
cooperatives or under which cooperatives fall
should ensure that cooperatives enjoy real
equality with other types of associations and
enterprises and not be discriminated against
because of their special character. Laws should
include the  following  basic set of
acknowledgements, definitions and provisions:
acknowledge that the organisation of associations
and enterprises on the basis of cooperative values
and principles is legitimate;

acknowledgement of the utility of the cooperative
approach to association and enterprise, its
contribution to national life and the status of the
cooperative movement as a significant

stakeholder within society;

Guidelines aimed at creating a supportive environment for the development of cooperatives, *
Economic and Social Council, United Nations, May 2001
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definition of cooperatives, using the Statement on
the Cooperative Identity, adopted by the
International Cooperative Alliance in 1995;
recognition of the unique nature of the values and
principles of cooperation, and hence the need for
their separate and distinct treatment in law and
practice;

commitment that neither their unique nature nor
their separate and distinct treatment in law and
practice should be the cause for discrimination,
intended or not;

undertaking that no law or practice should restrict
the rights of citizens to full participation in the
cooperative movement in any capacity consistent
with its values and principles and should not
restrict the operation of that movement;

provision that a general law apply to all categories
of cooperatives but that, in order to respond to the
situation of certain categories of cooperatives,
special laws might be enacted, consistent with the
general law;

stipulation that all judicial and administrative
regulations and practices be based only on the
general or special laws on cooperatives;

that all regulations clearly identify the provision
of the law on which they are based and the
purpose for which they are made;

recognition of the full autonomy and capacity for
self-regulation of the cooperative movement; and
acknowledgement that intervention by
Governments in the internal affairs of the
movement should be strictly limited to measures

applied generally to all associations and
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enterprises equally in order to ensure their

conformity with the law."?

40N ND YNNI DXDLAMNIPY NONYNN NPN DININN DMNPN 2T NVINNN ,NINIY 1INV 295
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MPTNHN DY MDOPAR MIMND NPXD TN PN 1D DY 7252 OXNIN DNPA PPOY DINN
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2002 D3°V99INYP DITP 9272 — 193 NYYNN = MIDIYN NTIAYN NIN

-1 DY NYAPIY 293, DVIANNIP DY NITINN NN 2 /D2 NNNOR MDY NTIAYN )IIIN NXDNN
T NNDNN PIYD DOINNIP YD DY) 1995 mva ICA

"For the purposes of this Recommendation, the
term “"cooperative” means an autonomous
association of persons united voluntarily to meet
their common economic, social and cultural needs
and aspirations through a jointly owned and

democratically controlled enterprise. "
,NIPYN DIDA HY NVY DIXDVINKIP MNP DITP ¥ PNYIWN NTIAYD PHIIN ¥yIp 3 /02
JPN2TI PNINDIAN DIVVLINNIP PHIN T HY I TINY

(b) cooperative principles as developed by the
international cooperative movement and as
referred to in the Annex hereto. These principles
are: voluntary and open membership; democratic
member control; member economic participation;
autonomy and independence; education, training
and information; cooperation among

cooperatives; and concern for community.
193 NN5NND NADID WM , 2080 MNIPYN VI

.DNMIN ONPY 1110 .ow 2
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6. A balanced society necessitates the existence of
strong public and private sectors, as well as a
strong cooperative, mutual and the other social
and non-governmental sector. It is in this context
that Governments should provide a supportive
policy and legal framework consistent with the
nature and function of cooperatives and guided by
the cooperative values and principles set out in
Paragraph 3, which would:

(a) establish an institutional framework with the
purpose of allowing for the registration of
cooperatives in as rapid, simple, affordable and
efficient a manner as possible;

(b) promote policies aimed at allowing the
creation of appropriate reserves, part of which at
least could be indivisible, and solidarity funds
within cooperatives;

(c) provide for the adoption of measures for the
oversight of cooperatives, on terms appropriate to
their nature and functions, which respect their
autonomy, and are in accordance with national
law and practice, and which are no less favourable
than those applicable to other forms of enterprise
and social organization;

(d) facilitate the membership of cooperatives in
cooperative structures responding to the needs of
cooperative members; and

(e) encourage the development of cooperatives as
autonomous and self-managed enterprises,
particularly in areas where cooperatives have an
important role to play or provide services that are

not otherwise provided.
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10. (1) Member States should adopt specific
legislation and regulations on cooperatives, which
are guided by the cooperative values and
principles set out in Paragraph 3, and revise such

legislation and regulations when appropriate.

SYAPOTO ININRD NN 19 02 91, ILO -0 bapd

1. When the Conference has decided on the
adoption of proposals with regard to an item on
the agenda, it will rest with the Conference to
determine whether these proposals should take the
form: (a) of an international Convention, or (b) of
a Recommendation to meet circumstances where
the subject, or aspect of it, dealt with is not
considered suitable or appropriate at that time for
a Convention.

2. In either case a majority of two-thirds of the
votes cast by the delegates present shall be
necessary on the final vote for the adoption of the
Convention or Recommendation, as the case may

be, by the Conference.

MNMY PPPOY 12 DINNN DY RSP 5N NN ,DMNMVN MLINNN OND P2 NIPNIAN 10D
NPXPN N2»NN NN NPR NVINNN TYNRD .IINND DAPNNY MINNN NN OX — NVOINNIN

5 ,$13PY TD 792 PR PNNINT NON NVINN NYIPA NNAY ILO -21977y HH5 7772, 11909

NTHN NN NIPNN NPRY NVONNA ITH
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6. In the case of a Recommendation:

(a) the Recommendation will be communicated to
all Members for their consideration with a view to
effect being given to it by national legislation or
otherwise;

(b) each of the Members undertakes that it will,
within a period of one year at most from the
closing of the session of the Conference or if it is
impossible owing to exceptional circumstances to
do so within the period of one year, then at the
earliest practicable moment and in no case later
than 18 months after the closing of the
Conference, bring the Recommendation before
the authority or authorities within whose
competence the matter lies for the enactment of
legislation or other action;

(c) the Members shall inform the Director-
General of the International Labour Office of the
measures taken in accordance with this article to
bring the Recommendation before the said
competent authority or authorities with particulars
of the authority or authorities regarded as
competent, and of the action taken by them;

(d) apart from bringing the Recommendation
before the said competent authority or authorities,
no further obligation shall rest upon the Members,
except that they shall report to the Director-
General of the International Labour Office, at
appropriate intervals as requested by the
Governing Body, the position of the law and

practice in their country in regard to the matters
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dealt with in the Recommendation, showing the
extent to which effect has been given, or is
proposed to be given, to the provisions of the
Recommendation and such modifications of these
provisions as it has been found or may be found

necessary to make in adopting or applying them.

DIVMY ,0»DVLINN DITYN NVIPIA MIANN MPTHN NX NN ILO -1 v nsdnn )10 ox
215130 GOVIV JPIND NMYTY MIINN MPTNHN DY) NNDAP DN INNY MY TY MY TINA NVININ
MmN N by ILO -n

MINN MOYNNY 92YR GN 2PND TAYNY N9, NN 193 NN9NN 2D IO PN PR 19119

mMann ILO -n MmuYNn 9w 7292 DN MY DY ,97) 212 NIYIN N IWUNI ,IN0N
NP DWYNY YN (NINRD DY YN MIANN HY1A) THND O»Y5YD ONNINY NN

20N 9UNI DXDVLINNIPN 2955 MYMNNA DXIPNN DPNIXDIA DXVITIVD
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7772 ©»MAINN OMNIIND ,01YIDON DIPMARY) DIPIIN NN OTPD NIN DY DI THINNNDN
STPVIPIRT TIT2 DMIND 0PN DY NAMWN MOy HY

APNY [ POIPINT TPWINR APINN ,IPNKY ARY : DN DOINNIP 95 Y19 DDO0A Y DN
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Hagen Henry, ILO, EMP/COOP, "Sustainability and cooperative laws in the face of the public 3

international cooperative law", paper presented at the Joint conference of ICAO and NCC, Krakow

(Poland), March 2009; Hagen Henry, Guidelines for Cooperative Legislation, second, revised edition,
ILO, 2005
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“The Federal credit unions organized hereunder, their property,
their franchises, capital, reserves, surpluses, and other funds, and

their income shall be exempt from all taxation now or hereafter
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imposed by the United States or by any State, territorial, or local

taxing authority...”
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§ 501 Exemption from tax on corporations, certain trusts, etc.
(a) Exemption from taxation.

An organization described in subsection (c) or (d) or section 401(a) shall be exempt
from taxation under this subtitle unless such exemption is denied under section 502
or 503.

(c) List of exempt organizations.

(14) (A) Credit unions without capital stock organized and operated for mutual
purposes and without profit.”
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NN DoonN ,Populaire Ste. Marie v. U.S., 563 F.2d 505, 509 (1st Cir. 1977)
: RYDN

“A credit union is a democratically controlled, cooperative,
nonprofit society organized for the purpose of encouraging
thrift and self-reliance among its members by creating a

source of credit at a fair and reasonable rate of interest in
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order to improve the economic and social conditions of its
members. A credit union is fundamentally distinguishable
from other financial institutions in that the customers may

III

exercise effective contro
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